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Effects on the DRV Econosy
1. I:I Prior to the ewrent Inll, the concentration of the post

recent UB/OVY alr strikes againet transportstion targets send o large
elsctric poverplant in northenstern Horth Vietnonm 414 not =33 aprweciably
o the econtmic disyuption caused by pest styikes. The econosy contimes
to limp along, perbaps even less noticeshly than before. By 2h Deceuber,
when zﬁ/m alr operations cessed, the IRV had achdeved sufficient Flexi-
Bility in the routing of Loth lmparts and internal traffic to sese in eyt
the distribution problems that hed developed durdng the first few months
oF the strikes. The disruptions of production and comstruction actividy,
even those noted mtﬁezmmmmm}xm&m areas of the country,
bave probably been mintndzed by relatively quick repair of key transporta-
tion targets, by the diversion to sea traveport of scwe jmports previously
Gelivered by xuil, and by grester utilizotion of the excess capacity of
the aix remaining e¢lectric poverplavts in the mein power gric. Almost
certainly the DRV iz teking adventage of the barbing pause to sccelerate
recovery efforis. Hevertheless, difTicultics in the allocation of pen-
yover, msnagerisl leefficlencies, and distribution froblers ogmruvated iy
the alr strikes continue to hamper recomstruction efforte, disrupt euports,
sl reduce Industytel performance in scoe sechors. Bt they do not appesy
to be st a soale gufficient to cripple the wconomy or $o refuce ite abllity
o supply the Commumnist forces in South Vietnanm and Tacs.
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2. Moreover, the visbildty of the Nerth Vietnamese solnomy
will probably be enhanced by the rocent extencions of new econonic

epaigtance by the USSR, Communist Chine, Bungory, Tost Germeny, sof Ruwania.

furrently announced sgreenents® provide for an economde grant end a credit
to balance the clearing account for 1965 fram the USER, postponeuent of

sohedulsd rereyments on yrevious loans from the USSR, Hungsry, ond Ruranla,
and adiitionsl losns fram Comnmist Chine, Hungery sod Rupenie. Thie
sesistence will undoubtedly permit forthey incresses In imports to cover
domsgtic shortages and eliminate any immediste balance of yeymerds 1wch-
leme remting from veluced exports. Although ve lack detailed kaovledge
of the economic aid egrecments, the effect of increaged Communist suppord
hes been appovent In the contimuation of vork on wajor econeeic develop-
pemt projects and the undertoking of several sdditionel projects despite
{ntensiried bosbing.

% Direct losses caused by borh damoge to ecomomic facil-
fttew and equipment ore now estinated at approximately §28.4 million, as
infiteatad in the following totulation:

Bl B

Bailroad sud highway tridges

mmmti;?i xgz

Pawpoonyy yepairs -
Teanapart egripnent 6.0
Electric poverplants ‘ 9.5
Petyoleun stornge fmeilities v ¢ 51
Yooz Dinh textile will 0.5

el ‘ 284
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Messurable indirect losses amount to between 39 milliop and §10 milliom,
made up priscipally of losses of foreign exchange earnings of $6.1 willion
and loeses in the fall rice crop of §3.5 million. The measursble divect
eopts of yeconstyuction, replacement, and repeir of demeged facilitles, 1f
sttempted, would reywesent move than a quarter of total gross enymal in-
vagtpent in industry.

k. The most inportent ecomomic target destroyed by recent
gtrikes was the Yong B therwel poverplant vhich had an instalied generat-
ing capacity of 24,000 kilovetts (Jor) and s planned capmoity of 48,000 kv.
This plent wee the sixth poverplint put oub of operation eg o vesult of

the air strikes. Loss of electric gemersting capecity now amounts to 47,000
¥, shout 27 pervent @Etﬂmﬂ.mﬁﬂﬁm&iawﬁmmwingi&axmﬁxy. The srindmm
period during vhick the plant will be out of &gmwﬁﬂmnhﬂ;estﬁmnmﬁ o be

6 months, with casplete vestorstion requiring from 1} to 2 years and cost-
ing at least $5 million. Ioss of the Uong BL plant hes deprived North
Vietnan of one of the largeot and wost economicel producers of pover in

the country. Eaﬁﬂu?,thesﬁmmﬁ;of;wmu'gmwimwky!ﬁnﬁﬁm&itsﬂwmﬁ
sn&ghzﬁxm@ﬁkum!knglﬁ.faria&uﬁruﬂ.uaa;xﬁ&ﬂﬂs“ma;nm;t& supplied
By incrensed utilization of existing generating capacity in cother power-
plents joined o the mein pover network.

5. The transport aystes of North Vietvam probebly corrled
a8 much tonnnge during 1965 as it 4id during 196%. The iuterruptions on
eartain rail lines, howaver, undoubtedly resulted in a considersbly lover
perfoemance in terms of ton-kilometers. In epite of contimued interdic-

tiom of transicrt routes, there wes st the end of the year less evidence
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of showtages of transpovtetion then in esrlier months. The Horth Viet~
m svs nov becordng rove sxyerienced and resowrceful in meeting the
smsrgenciss created Yy the borbing. Thoy have bad the time and the oub-
side sealstance to mﬂ:e tyansportobion and mgaﬁx activities pove
&fwiontely end to sstablish alteynnte means of trensportstion. The truck
tovemtory hos been Incvessed and numerous Items of yood construction
eguipment, such as goropers, excavetors, troctors, and bulldozers, hove
" beea recelved. Soviet spelstonce to the doweed Horth Vietumnese roil-
road aysten in Docerber Included a shipment of seversl thousand tone of
vails and rail Jolnts.
25X1 6. Despite sttacks on the two JOB targeted hridges on
the Hevol - Haighong rallrced Line the demnge cavsed is helieved to heve
veen superTicinl and the line revmine open. Through rail treffic on the
Hanol ~ Dong Dang line, however, wes disrupbed during most of Decerder,
but by now hos prdbebly been resuned. This is prcbably the most estended
yeviod of tive thot this line has been interdicted since 1t wame Tirst
bombed in September. During the period it wes interdicted o yeil end truck
shattle sexvice to cirewwent the deetroyed bridges sluost certadnly ves
navd 0 move some high priorliy traffic on this route. In oddition, some
Preight, such as coking coal from Ching and petroleus frap the USER, weos
prcbably shitted Yo sen transportation. Taring 1965 an estimated 300,000
wetric tons (mh) of ecomomic and wilitary supplies were impovted by the
Horth Vietnmesse over thie line apd 150,000 pt were wported coppored with
dmporte of 150,000 mt end exports of 200,000 mt in 196k, Amiysis of
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Ced milroad line wes open to through traffic.

Thore has yveb been no evifence o

Bt movement of Chinese tronsit traffic on the Iao Cal lne. Although
thyough tealffic is not posaible on the Hanol - Vinh railrced Upe, wail
traffic is veing moved on segments of this route.

Ts In the southern yert of Horth Vietnem, dncressing guan-
titins of supplisn agpevestly sre being moved in apite of transport 340FL-

culties. According t¢ o Horth Vietnapese owmy publicstion, the volame of
comodities shipped to and fram each of the three southermmost proviaces

mad peached 80 percent of the nowsl volume: Yy mdd-Hovesber.

The Comandets have continuegto move supplies by truck on

route 15 to the border of loos and on routes in laos in aplte of air
sttacks. These mupplies apparently arve moved through M: Gin Pass on route
12 a8 well se on at least one new road thet bypesses bambed sections of
route 12 near the border. In December, for the first tiwe, tmrk trucks
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were obeerveld moving on the lactisn supply route between Horth end South

8 [ | ™o total seaborne trude of North Vietnan in 1965 vas
slightly greater then in 196%, with both exports and imports shoving an
tncrease. In Decenber 1965, identified sesborne imports reached thelr
Bighest tobal for the vesr. Mo spetlte wos expovied by eows in December
and exports of coppnt and pig iron were well belov previous nopbhly totals.
The yeagon for the decilne in exporis of plg ironm is aob knowm, ub ex-
porte of cement almost a#ﬁ&bﬂyiwvatmmzxaﬂmaﬁincm@a'tanmqhinw
¢m&§ﬁﬂ,£QMmmmi reguivenente, particularly for military consbruction and
For $he vepalr of bosd-darnpged gtyuctures.

9. The US/OVH air strikes yrobubly heve coused only limited
&irect Jmmnge to sgriculiure in Horth Vietnen. The fell rice crop,
rewwally about tuo-thirde of the amwel horvest, peobably amounbed to
shout 2.7 to 2.8 million vt op nesxly 200,000 pt below the average for
the last six yeors. This would be eguivalent to about $20 million vorth
of rice st locpl retail grices. Only a smell part of this shortfall is
stiribhizteble to the hobing attocks. This resulie from o lose of pome
power sources Ty Levigation and fran laboy shorteges. Noturel couses,
sach as flcoding, drought, and insect Jamage, ave respomsible for wost of

. the shortfull. Although total rice yroducticm of 4.5 millien wt for 1965

46 about 200,000 st move than the total for 1964 it in insufficlent to
&ve nore thon o tevporery respite to the tight food sibustion thyoushout
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3. Thava combinues Bo be no indication of eny aigndficant
decline in Horth Vietnomese mornle. Reports from fovelgn cbservers in
Henoi prior to the current U peace moves end the suspension of howbings
stated alsost wnenimously thet the Borth Vietnemesc were determined to

comtime the var and were nobt ab present interested in negotiations on any
bt their own terms. These reporte reflected inmpreselons gnined during
Hovewber and the first half of Decenher Y a variety of sources. Reports
on sttitudes in Serterber vl October from sindler sources bad presented
& moye mived ploture of Banoi's intentions, sope suggesting that the alr
strikes were begloning to soften its resolve. ,

s These move recent impressions of DRY firmness gxe borne
ﬁﬁ;hyﬁﬂ?gmnaemﬁaznﬁ,gﬁﬁﬁraﬁﬁmmamﬁimxﬁmmﬁagtheamnGMzﬁB
ponce moves. Henot's prontuncements on theoe UB efforts reflocted & tough
andl wylelding position indfcating that it has no intention at mreeent

of wollifying 1ts owmn terms to meet the US cell for “unconditionsl discus-
sione,” and thet it 15 willing to face o resumpticn of the bowbings. In
fact, a 2 Januery comentery in the awmy daily peper, in attenpting to

explain the ull in the hoebing to the ™Y populace, appeered os o werning

to them that the air strikes will probebly be sterted sgain. At ene
point the comentary declaved thet the "Avericens will intensify the wsr
e, boud mave flercely.” Hanol agpears confident, however, that it con
withatand rencved US gevial attacke.

k This confidence wuded from o year end articlie in the
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';iartg theoretical jowrnel Hoc Tap which sumsed up 1965 as B yesr of "gread
yictories" ond appeared oz a pep talk for the popddace in general. The
wrticle e}&m that in splte of the US sir sttecks, the crope wewe “rather
good” anl that the voluao of food n 1965 vas "notably greater then in
1665." It asserted thot in the industrdal Field, totel yroduction in-
expased and thet “regloml industry is soaring.”

Effecte op Miditheer Targots

%o Pricy to the pouse in the air offensive on £k Decerber,

the lavel of UB sctivity slsckened slightly, but the pettern vas not
altered. The velght of the effort wes placed on awymed reconwmissonce, with
elr strikes on JUS-designoted targets confined 4o the Uong I Thermal
Plant sod six redlrced or highwy tridges. The deruption of electrical
power ococasioned by the attocks on the thexvel plant and on the yailrvoad
and nighwey twidges profuced little sidverse short or long renge effect on

2. |:| Arved reconmaissonce activity was mainly directed
agetmst lnes of commnication and targets of opportunity. The lLolance
of this sffart was 43vided betueen nevtralizing wdlitary targats e~
vigusly attecked mnd sttecking SA-2 sftes, mukpected eltes and suppord
factlities. Atbempts st peutralizing targets ;revimzy attackad con-
centyrated on yader sites, o ferry landing, and borracks avess. Adverse
westher or darlowss preciuded Tord darege sssessuent of these missions.
e attacks on SA-2 and mspected £A-2 sites inflicted depage, tut theye
was oo evidence of 8.2 equipeent ot ony of these facilitles.
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of Comunist nilitery activity relating to the infiltration of persconsl

avd materisl luto South Vietnan.

| the can-

tmam$&w;ﬁfinﬁﬁ&aﬁdﬂaﬁnﬂt;@ﬁﬁag:uxﬁniﬂwaamiaﬁxaccumnwwﬁﬁoﬁ
andi pepalyr. Vebloulay movement during deylight houre 16 apparently now

- authorized in Horth Vietmo: end this increesed freedos of sctivity will

Farnlt an inoreased volume of personsel and materiel to flov tomad Iece
@l Begth ' Vietnae, se well as feeilitating the corvection of any logis-
tee shorbooings which may extst, perticularly within the southern yxo-
vinoes of Horth Vietnsm.
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